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3K MUTUAL FUND ANAGENNISIS (AIF)

FUND BACKGROUND

Background

3K Mutual Fund Anagennisis (AIF) (the "Fund") was established in Cyprus as an open-ended alternative 
investment fund in the form of a common fund under the provisions of the Alternative Investment Fund 
Law of 2014 (subsequently replaced by the Law which provides for the Alternative Investment Funds and 
other related matters of 2018) (the “AIF Law”) and commenced operations on 18 June 2018 when the 
minimum required assets of €125.000 were raised. The Fund was granted AIF license No. AIF32/2014 
by the Cyprus Securities and Exchange Commission on 16 April 2018 and is managed by the mutual 
fund management company, 3K Investment Partners Mutual Fund Management Co. Single Member S.A. 
(the “Management Company” or the “Investment Manager”), whose registered offices are at 25-27-29 
Karneadou Street, GR 106 75 Athens, Greece.

As a common fund, the Fund is not a legal entity and its unitholders are represented both in and out of 
court in their legal relations arising from management of the Fund and their rights to its assets by the 
Management Company. The Fund currently has only one investment compartment in operation.

The Management Company is a UCITS manager and an Alternative Investment Fund Manager (“AIFM”) 
which is authorized and supervised by the Hellenic Capital Market Commission in Greece. The 
Management Company manages the Fund in compliance with the provisions of the AIF Law, the Greek 
Law 4209/2013 and Regulation (EU) No 231/2013.

The Fund's administration services have been delegated by the Management Company to BOC Asset 
Management Ltd (the “Administrator”). As of 1 January 2020, the administration services (other than the 
responsibility for reporting to competent authorities) were assumed by the Management Company. 
Eurobank Cyprus Ltd acts as the Fund’s depositary (the “Depositary”).

Investment objective

The Fund’s investment objective is to achieve capital appreciation by investing primarily in equities of 
companies listed on exchanges (regulated or other secondary markets).

Investment strategy

The Management Company has formulated the following investment strategy to achieve the stated 
investment objective:

• The Fund shall invest at least 60% of its assets in equities in companies listed on exchanges 
worldwide. The Fund may also invest in other transferable securities, money market instruments, 
bank deposits, and units or shares in collective investment undertakings (UCITS and/or AIF) 
worldwide. It may also, to a lesser degree, hold liquid cash assets.

• The Management Company will actively manage the Fund. Equities will be chosen having 
analysed and evaluated factors such as: the prospects of growth, the company’s value, the 
quality of management, dividend policy and other qualitative and quantitative criteria. In addition, 
emphasis is also placed on the financials for the sectors to which the companies belong, and the 
risks and opportunities entailed.

• The Fund cannot invest in derivative financial instruments nor can it make use of such for hedging 
purposes.

The Fund is considered to have a high investment risk since the portfolio is primarily invested in equities 
whose prices may fluctuate significantly. The Fund’s benchmark reference for performance purposes is 
the Eurostoxx 600 index.

Changes in the composition of the portfolio

The Fund officially launched on 18 June 2018 when the initial minimum capital was raised. During the 
year ended 31 December 2019, the Fund raised €3.257.510 from subscriptions, it had redemptions of 
unitholders’ units of €439.992 and has a net position of €3.950.311 as at the year end.
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3K MUTUAL FUND ANAGENNISIS (AIF)

FUND BACKGROUND (continued)

Portfolio overview

2019 was a very good year for European equities. Specifically, the benchmark Europe STOXX 600 
recorded a yield of 23,16%. However, 3K Mutual Fund Anagennisis (AIF) managed to achieve a better 
performance of 31,8% due to the good performance of the Greek market.

At a corporate level, a significant positive catalyst for Q4 2019 and second for the whole year was Dart 
Group, which more than doubled its value. Managing director Philip Meeson has managed to increase its 
profits by £800k in 1989 to £400m, while growth prospects are good. Throughout the year, Motodynamics' 
positive contribution stood out, our participation in which almost tripled, following the increase in its share 
capital. Aures Technologies, on the contrary, was the negative protagonist with a 15% drop, as its 
profitability is expected to decline.

It is worth pointing out that almost all the companies we own are profitable and, despite of the stock 
market fluctuations, their financial value gradually increases. Our primary goal is not to predict 
markets/stock markets, but to find competent managers that create value for their shareholders and 
to buy their stocks in attractive valuations. Currently the weighted ratio P/E (capitalization to profit 
ratio) for 2020, is approximately 13.

The outbreak and escalation of COVID-19 disease since the beginning of 2020 in almost 180 
countries resulted in the World Health Organization to declare COVID-19 a "pandemic" on March 20, 
2020. The very rapid spread of coronavirus in Europe (Italy, Spain, etc.) after February 20 acted as a 
negative catalyst for the intense and catholic "spiral" of the markets that followed, having emerged 
itself as a new source of uncertainty.

The dominant feature was the "liquidity crisis", i.e. the lack of satisfactory marketability even in high credit 
rating markets, such as government bonds, leading to strong price volatility. At the same time, the various 
governments initiated drastic restrictive measures to protect the health of their citizens, effectively 
overturning all previous estimates of a mild pace of economic growth, with the recession being a base 
case scenario.

On the other hand, the interventions of both the central banks (monetary policy) and the various 
governments (fiscal policy) were rather impressive in providing liquidity to both the economy and the 
markets, so as to smooth out the uncertainty.

Amid a highly uncertain environment where any conviction on forecasts seems debatable and considering 
the interests of our clients and personnel as our top priority, we have developed the following actions:

a) As a Management Company, we have primarily strengthened not only the liquidity of the mutual 
funds but also the positions in companies which are less "cyclical" with the general course of the 
economy.

b) We have implemented the Operational Continuity Plan, which had been prepared for similar 
situations, monitoring any unfavorable systemic financial implications on a daily basis and, where 
and when deemed necessary, we take appropriate actions.

Everyday mutual fund NAV calculation, which is published, reflects the aforementioned effects, while the 
above-mentioned interventions are estimated to reduce the negative effects of COVID-19 on the Fund.

3K Investment Partners Mutual Fund Management Co. Single Member S.A. 
July 2020

INVESTMENT IN UNITS OF THE AIF OFFER NO GUARANTEED RETURN AND PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RETURN 3



Deloitte. Deloitte Limited 
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Mail: P.O.Box 21675 
CY-1512 Nicosia, Cyprus

Tel: +357 22 360 300 
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Independent Auditor’s Report infonicosia@ deloitte com 
w ww .delo itte  com /cy

To the Members of 3K Mutual Fund Anagennisis (AIF)

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of 3K Mutual Fund Anagennisis (AIF) (the 
“Fund”) which are presented on pages 7 to 31, and comprise the statement of financial position as at 31 
December 2019, and the statements of comprehensive income, changes in equity and cash flows for the 
year then ended, and notes to the financial statements, including a summary of significant accounting 
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of 
the Fund as at 31 December 2019, and the results of its operations, the changes in equity and its cash 
flows for the year then ended, in accordance with International Financial Reporting Standards (IFRSs) as 
adopted by the European Union and the requirements of the AIF Law.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit 
of the Financial Statements section of our report. We are independent of the Fund in accordance with the 
International Ethics Standards Board for Accountants' International Code o f Ethics for Professional 
Accountants (including International Independence Standards) (IESBA Code) together with the ethical 
requirements that are relevant to our audit of the financial statements in Cyprus, and we have fulfilled our 
other ethical responsibilities in accordance with these requirements and the IESBA Code. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The Board of Directors of the Management Company is responsible for the other information. The other 
information comprises the information included in the Fund Background and Schedule of Investments, 
but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any 
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information 
and, in doing so, consider whether the other information is materially inconsistent with the financial 
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, 
based on the work we have performed, we conclude that there is a material misstatement of this other 
information, we are required to report that fact. We have nothing to report in this regard,

Responsibility of the Board of Directors of the Management Company for the Financial

The Board of Directors of the Management Company is responsible for the preparation of financial 
statements that give a true and fair view in accordance with International Financial Reporting Standards 
as adopted by the European Union, and for such internal control as management determines is necessary 
to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.
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Deloitte
Independent Auditor’s Report (continued)

To the Members of 3K Mutual Fund Anagennisis (AIF)

In preparing the financial statements, the Board of Directors of the Management Company is responsible 
for assessing the Fund's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless the Board of Directors of the 
Management Company either intends to liquidate the Fund or to cease operations, or has no realistic 
alternative but to do so.

The Board of Directors of the Management Company is responsible for overseeing the Fund's financial 
reporting process.

Auditor's Responsibilities for the Audit o f the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with International Standards on Auditing (ISAs) will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 
users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Fund's internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors of the Management Company.

• Conclude on the appropriateness of the Board of Directors of the Management Company's use 
of the going concern basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast significant doubt on the 
Fund's ability to continue as a going concern. If we conclude that a material uncertainty exists, we 
are required to draw attention in our auditor's report to the related disclosures in the financial 
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor's report. Flowever, future events 
or conditions may cause the Fund to cease to continue as a going concern.

• Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves a true and fair view.

We communicate with the Board of Directors of the Management Company regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.
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Deloitte
Independent Auditor’s Report (continued)

To the Members of 3K Mutual Fund Anagennisis (AIF)

Other Matters

This report, including the opinion, has been prepared for and only for the Fund’s members as a body in 
accordance with Section 69 of the Auditors Law of 2017 and for no other purpose. We do not, in giving 
this opinion, accept or assume responsibility for any other purpose or to any other person to whose 
knowledge this report may come to.

Yiannis Sophianos
Certified Public Accountant and Registered Auditor 

for and on behalf of 
Deloitte Limited
Certified Public Accountants and Registered Auditors

Nicosia, 24 July 2020
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3K MUTUAL FUND ANAGENNISIS (AIF)

STATEMENT OF FINANCIAL POSITION 
AT 31 DECEMBER 2019

Note 31/12/2019 31/12/2018

ASSETS
Financial assets at fair value through profit or loss 9

€

3.530.531

€

332.266
Dividends receivable 2.033 -

Accrued interest receivable 8.875 -

Cash and cash equivalents 11 427.085 211.447
Total Assets 3.968.524 543.713

EQUITY
Capital and reserves attributable to unitholders of the 
Fund
Capital 3.367.518 550.000
Retained earnings 582.793 (19.016)
Total equity 3.950.311 530.984

LIABILITIES
Accruals and other payables 13 18.213 12.729
Total liabilities 18.213 12.729
Total equity and liabilities 3.968.524 543.713

31/12/2019 31/12/2018
Historic Table € €
Total Net Asset Value 3.950.311 530.984

Net Asset Value per Unit 6,3143 4,7908

Total Units in issue 625.611,94 110.834,20

On 24 July 2020 the Board of Directors of 3K Investment Partners Mutual Fund Management Co. 

Single Member S.A. authorised these financial statements for issue.
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3K MUTUAL FUND ANAGENNISIS (AIF)

STATEMENT OF COMPREHENSIVE INCOME 
FOR THE YEAR ENDED 31 DECEMBER 2019

18/06/2018-

Income

Note 31/12/2019
€

31/12/2018
€

Interest income from cash and cash equivalents 
Interest income from debt securities at fair value through

5 233 198

profit or loss 5 9.248 -
Dividend income
Net fair value gains/(losses) on financial assets at fair value

43.943 7.632

through profit or loss 6 597.904 (4.181)
Total net income 651.328 3.649

Expenses
Management fees 14 (17.333) (3.132)
Depositary fees 15 (4.565) (1.942)
Administration fees 15 - (4.862)
Transaction costs (14.466) (1.719)
Auditors' remuneration (5.000) (7.000)
Other expenses (2.743) (3.188)
Total operating expenses (44.107) (21.843)

Operating profit/(loss) before finance costs 607.221 (18.194)

Finance costs
Other finance costs 7 (710) (25)

Gain/(loss) before tax 606.511 (18.219)
Withholding taxes 8 (4.702) (797)
Profit/(loss) for the year/period 601.809 (19.016)

The notes on pages 11 to 29 form an integral part of these financial statements
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3K MUTUAL FUND ANAGENNISIS (AIF)

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 DECEMBER 2019

Retained
Note Capital

€
earnings

€
Total

€

At 18 June 2018 - -
Total comprehensive loss for the period - (19.016) (19.016)
Issue of units 550.000 - 550.000
At 31 December 2018/1 January 2019 12 550.000 (19.016) 530.984
Total comprehensive income for the year - 601.809 601.809
Issue of units 3.257.510 - 3.257.510
Withdrawal of units (439.992) - (439.992)
At 31 December 2019 12 3.367.518 582.793 3.950.311

The notes on pages 11 to 29 form an integral part of these financial statements
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3K MUTUAL FUND ANAGENNISIS (AIF)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

31/12/2019 18/06/2018-
Note 31/12/2018

€ €
Cash flows from operating activities
Profit/(loss) before tax 606.511 (18.219)
Adjustments for:
Interest income from cash and cash equivalents 5 (233) (198)
Interest income from debt securities at fair value through
profit or loss 5 (9.248) -
Dividend income (43.943) (7.632)

553.087 (26.049)
Changes in working capital:
Increase in financial assets at fair value through profit or
loss (3.198.265) (332.266)
Increase in accruals and other payables 5.484 12.729
Cash used in operations (2.639.694) (345.586)
Interest received 606 198
Dividend received, net of withholding taxes 37.208 6.835
Net cash used in operating activities (2.601.880) (338.553)

Cash flows from financing activities
Net proceeds from issue/withddrawal of units 12 2.817.518 550.000
Net cash generated from financing activities 2.817.518 550.000

Net increase in cash and cash equivalents 215.638 211.447
Cash and cash equivalents at beginning of the year/period 211.447 -
Cash and cash equivalents, end of the year/period 11 427.085 211.447

The notes on pages 11 to 29 form an integral part of these financial statements
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3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

1. Incorporation and principal activities

3K Mutual Fund Anagennisis (AIF) (the "Fund") was established in Cyprus as an open-ended alternative 
investment fund in the form of a common fund under the provisions of the Alternative Investment Fund 
Law of 2014 (subsequently replaced by the Law which provides for the Alternative Investment Funds and 
other related matters of 2018) (the “AIF Law”) and commenced operations on 18 June 2018 when the 
minimum required assets of €125.000 were raised. The Fund was granted AIF license No. AIF32/2014 
by the Cyprus Securities and Exchange Commission on 16 April 2018 and is managed by the mutual 
fund management company, 3K Investment Partners Mutual Fund Management Co. Single Member S.A. 
(the “Management Company” or the “Investment Manager”), whose registered offices are at 25-27-29 
Karneadou Street, GR 106 75 Athens, Greece.

The Fund’s investment objective is to achieve capital appreciation by investing primarily in equities of 
companies listed on exchanges (regulated or other secondary markets).

As a common fund, the Fund is not a legal entity and its unitholders are represented both in and out of 
court in their legal relations arising from management of the Fund and their rights to its assets by the 
Management Company. The Fund currently has only one investment compartment in operation.

The Management Company is a UCITS manager and an Alternative Investment Fund Manager (“AIFM”) 
which is authorized and supervised by the Hellenic Capital Market Commission in Greece. The 
Management Company manages the Fund in compliance with the provisions of the AIF Law, the Greek 
Law 4209/2013 and Regulation (EU) No 231/2013.

The Fund's administration services have been delegated by the Management Company to BOC Asset 
Management Ltd (the “Administrator”). As of 1 January 2020, the administration services were assumed 
by the Management Company. Eurobank Cyprus Ltd acts as the Fund’s depositary (the “Depositary”).

2. Significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out 
below.

Basis of preparation

The financial statements of 3K Mutual Fund Anagennisis (AIF) have been prepared in accordance with 
International Financial Reporting Standards (IFRS) as adopted by the European Union (EU) and the 
requirements of the AIF Law. The financial statements have been prepared under the historical cost 
convention, as modified by the revaluation of financial assets at fair value through profit or loss.

The preparation of financial statements in conformity with IFRS requires the use of certain critical 
accounting estimates. It also requires the Board of Directors of the Management Company to exercise its 
judgement in the process of applying the Fund’s accounting policies. The areas involving a higher degree 
of judgement or complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed in Note 4.

Adoption of new and revised IFRS

During the current year the Fund adopted all the new and revised IFRSs as adopted by the EU that are 
relevant to its operations and are effective for accounting periods beginning on 1 January 2019. This 
adoption did not have a material effect on the accounting policies of the Fund.

New accounting pronouncements

At the date of approval of these financial statements, standards and interpretations were issued by the 
International Accounting Standards Board, which were not yet effective. Some of them were adopted by 
the EU and others not yet. The Board of Directors of the Management Company expects that the adoption 
of these accounting standards in future periods will not have a material effect on the financial statements 
of the Fund.
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3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Significant accounting policies (continued)

Foreign currency translation 

a) Functional and presentation currency
The Fund’s investors are from the Eurozone, with the subscriptions and redemptions of the units 
denominated in Euro. The Fund primarily invests in Euro denominated equity securities and money 
market instruments. The performance of the Fund is measured and reported to investors in Euro. The 
Board of Directors of the Management Company considers the Euro as the currency that most faithfully 
represents the economic effects of the underlying transactions, events and conditions. The financial 
statements are presented in Euro, which is the Fund’s functional and presentation currency.

b) Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign currency assets and liabilities are translated into the 
functional currency using the exchange rate prevailing at the statement of financial position date. Foreign 
exchange gains and losses arising from translation are included in the statement of comprehensive 
income.

Foreign exchange gains and losses relating to cash and cash equivalents are presented in the statement 
of comprehensive income within ‘net foreign currency gains/losses on cash and cash equivalents’.

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value 
through profit or loss are presented in the statement of comprehensive income within ‘net fair value 
gains/losses on financial assets and financial liabilities at fair value through profit or loss’.

Interest income

Interest on debt securities at fair value through profit or loss, if any, is accrued on a time-proportionate 
basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the 
rate that exactly discounts estimated future cash receipts through the expected life of the financial assets 
to that asset’s net carrying amount on initial recognition. Interest income is recognised gross of 
withholding tax, if any. Also, interest income from cash and cash equivalents is recognised on a time- 
proportionate basis using the effective interest method.

Dividend income

Dividend income is recognised in the statement of comprehensive income when the right to receive 
payment is established. For quoted equity securities this is usually the ex-dividend date. Dividend income 
is recognized gross of withholding tax, if any.

Expenses

All expenses are recognised in the statement of comprehensive income on an accrual basis. 

Transaction costs

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit or 
loss. They include fees and commissions paid to agents, advisers, brokers and dealers. Transaction 
costs, when incurred, are immediately recognised in profit or loss as an expense.
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3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Significant accounting policies (continued)

Tax

Current tax liabilities and assets are measured at the amount expected to be paid to or recovered from 
the taxation authorities, using the tax rates and laws that have been enacted, or substantively enacted, 
by the reporting date.

Income from investments held by the Fund may be subject to withholding taxes in jurisdictions other than 
that of the Fund’s as imposed by the country of origin. Withholding taxes, if any, are presented as a 
separate line item in the statement of comprehensive income.

Financial assets and financial liabilities at fair value through profit or loss

(a) Classification

The Fund classifies all of its investment portfolio as financial assets or financial liabilities at fair value 
through profit or loss.

(i) Assets
The Fund classifies its investments based on both the Fund’s business model for managing those 
financial assets and the contractual cash flow characteristics of the financial assets. The portfolio of 
financial assets is managed and performance is evaluated on a fair value basis. The Fund is primarily 
focused on fair value information and uses that information to assess the assets’ performance and to 
make decisions. The contractual cash flows of the Fund’s debt securities are solely principal and interest, 
however, these securities are neither held for the purpose of collecting contractual cash flows nor held 
both for collecting contractual cash flows and for sale. The collection of contractual cash flows is only 
incidental to achieving the Fund’s business model’s objective. Consequently, all investments are 
measured at fair value through profit or loss.

The Fund’s policy requires the Management Company and its Board of Directors to evaluate the 
information about these financial assets and liabilities on a fair value basis together with other related 
financial information.

(b) Recognition, derecognition and measurement

Financial assets and liabilities at fair value through profit or loss are recognized when the Fund becomes 
party to the contractual provisions of the instrument. Recognition takes place on the trade date where the 
purchase or sale of an investment is under a contract whose terms require delivery of the investment 
within the timeframe established by the market concerned.

Financial assets are derecognised when the contractual rights to the cash flows from the investments 
have expired or the Fund has transferred substantially all risks and rewards of ownership. Financial 
liabilities at fair value through profit or loss are derecognised when the obligation specified in the contract 
is discharged, cancelled or expired. Realised gains and realised losses on derecognition are determined 
using the weighted average cost method and are included in profit or loss for the period in which they 
arise.

At initial recognition financial assets and liabilities are measured at fair value. Transaction costs on 
financial assets and liabilities at fair value through profit or loss are expensed as incurred in the statement 
of comprehensive income.

Subsequent to initial recognition, financial assets and financial liabilities at fair value through profit or loss 
are measured at fair value. Gains and losses arising from changes in the fair value of the ‘financial assets 
or financial liabilities at fair value through profit or loss’ category are presented in the statement of 
comprehensive income within net fair value gains/losses of financial assets and liabilities at fair value 
through profit or loss in the period in which they arise. Interest earned on financial assets at fair value 
through profit or loss is disclosed as a separate line item in the statement of comprehensive income.

Dividend income from financial assets at fair value through profit or loss is recognised in the statement of 
comprehensive income when the Fund’s right to receive payments is established.
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3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Significant accounting policies (continued)

Financial assets and financial liabilities at fair value through profit or loss (continued)

(c) Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value of financial assets and 
liabilities traded in active markets (such as publicly traded securities) are based on quoted market prices 
at the close of trading on the reporting date. The Fund utilises BGN bid prices from Bloomberg for the 
valuation of investments in bonds, insofar as these prices do not differ materially to the prices the debt 
securities may trade on organized exchanges.

(d) Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the 
reporting period.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term 
investments in an active market with original maturities of three months or less and bank overdrafts. Bank 
overdrafts (if any) are shown in current liabilities in the statement of financial position.

Due from and due to brokers

Amounts due from and to brokers represent receivables for securities sold and payables for securities 
purchased that have been contracted for but not yet settled or delivered on the statement of financial 
position date respectively.

These amounts are recognised initially at fair value and subsequently measured at amortised cost. At 
each reporting date, the Fund shall measure the loss allowance on amounts due from broker at an amount 
equal to the lifetime expected credit losses if the credit risk has increased significantly since initial 
recognition. If, at the reporting date, the credit risk has not increased significantly since initial recognition, 
the Fund shall measure the loss allowance at an amount equal to 12-month expected credit losses. 
Significant financial difficulties of the broker, probability that the broker will enter bankruptcy or financial 
reorganisation, and default in payments are all considered indicators that a loss allowance may be 
required. If the credit risk increases to the point that it is considered to be credit impaired, interest income 
will be calculated based on the gross carrying amount adjusted for the loss allowance.

Receivables

Receivables are measured at initial recognition at fair value, and are subsequently measured at amortised 
cost using the effective interest rate method less loss allowance.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial 
liability and of allocating the interest income or interest expense over the relevant period. The effective 
interest rate is the rate that exactly discounts estimated future cash payments or receipts throughout the 
expected life of the financial instrument, or, when appropriate, a shorter period, to the net carrying amount 
of the financial asset or financial liability. When calculating the effective interest rate, the Fund estimates 
cash flows considering all contractual terms of the financial instrument but does not consider future credit 
losses. The calculation includes all fees and points paid or received between parties to the contract that 
are an integral part of the effective interest rate, transaction costs and all other premiums or discounts.

Trade receivables are subject to the impairment requirements of IFRS 9.

Payables

Payables are initially measured at fair value, and are subsequently measured at amortised cost, using 
the effective interest rate method.
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

2. Significant accounting policies (continued) 

Accrued expenses

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost using 
the effective interest method.

Capital

All units in the Fund have the same value and rights. They represent the most subordinate class of units 
in issue and entitle the unitholder to a pro rata share of the Fund’s net assets at liquidation. No other 
financial instruments are in issue that have total cash flows based substantially on the profit or loss, the 
changes in the recognized net assets or the changes in the fair value of the recognized and unrecognized 
net assets of the Fund. The units in the Fund have no other contractual obligation than the obligation to 
redeem the puttable instrument. Accordingly, these instruments meet the definition of puttable financial 
instruments to be classified as equity in accordance with IAS 32.

Units can be put back into the Fund at any time for cash equal to the proportionate unit of the Fund’s Net 
Asset Value (“NAV”) attributable to such units. The units are classified as equity and are measured at the 
redemption amounts.

Units are issued and redeemed at the holder’s option at prices based on the Fund’s net asset value per 
unit at the time of issue or redemption. The Fund’s net asset value per unit is calculated by dividing the 
net assets with the total number of outstanding units. In accordance with the provisions of the Fund’s 
regulations, investment positions are valued based on the last traded market price for the purpose of 
determining the net asset value per unit for subscriptions and redemptions.

3. Financial risk management 

Financial risk factors

The Fund’s activities expose it to a variety of financial risks: market risk (including currency risk, cash flow 
interest rate risk), credit risk and liquidity risk.

The Fund is also exposed to operational risks such as custody risk. Custody risk is the risk of loss of 
securities held in custody occasioned by the insolvency or negligence of the custodian. Although an 
appropriate legal framework is in place that eliminates the risk of loss of value of the securities held by 
the custodian, in the event of its failure, the ability of the Fund to transfer securities might be temporarily 
impaired.

The Fund’s overall risk management programme seeks to maximise the returns derived for the level of 
risk to which the Fund is exposed and seeks to minimise potential adverse effects on the Fund’s financial 
performance. All securities investments present a risk of loss of capital.

The monitoring of these risks is carried out by the Administrator under policies approved by the Board of 
Directors of the Management Company and in accordance with the provisions of the AIF Law. The 
Management Company ensures that the overall risk to which the portfolio of the Fund is exposed does 
not exceed its net assets.

The Fund uses different methods to measure and manage the various types of risk to which it is exposed; 
these methods are explained below.

The Management Company will use a risk-management process that enables them to monitor and 
measure at any time the value of the Funds’ portfolio positions and their contribution to the overall risk 
profile of the Fund. The Fund does not invest in derivative financial instruments nor can it make use of 
such for hedging purposes. The Management Company ensures that the Fund’s portfolio is suitably 
diversified and is not dependent to a large degree of one specific securities issuer. The method the 
Management Company uses to measure risks and to compute the overall exposure to risk of the Fund’s 
portfolio is the commitment approach.
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NOTES TO THE FINANCIAL STATEMENTS 
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3. Financial risk management (continued)

3.1 Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in 
financial loss to the Fund. The Fund is exposed to credit risk from its operating activities, primarily from 
its financing activities, including deposits with banks, foreign exchange transactions and other financial 
instruments.

The main concentration to which the Fund is exposed at the statement of financial position arises from 
investments in debt securities, cash and cash equivalents and other receivable balances. It is the opinion 
of the Board of Directors of the Management Company that the carrying amounts of these financial assets 
represent the maximum credit risk exposure at the reporting date. The following table summarizes the 
credit rating of the debt instruments in the portfolio, as rated by well-known rating agencies such as 
Standard & Poor’s, Fitch Ratings and Moody’s approved by the Board of Directors of the Management 
Company.

Source: S&P, Fitch and Moody’s 31/12/2019 31/12/2019 31/12/2018 3 1 / 1 2/2 0 1 8
€ % € %

Debt and similar instruments:
B- to B+ 4.836 0,12% - -
CCC 218.281 5,53% - -
Total 223.117 5,65% - -

Management continuously monitors the Fund’s exposure and the credit ratings of its counterparties.

Cash and short-term deposits are held by parties with a Moody’s credit rating of Caa1 and Caa2 (Note 
11).

All transactions in listed securities are settled/paid for upon delivery using approved brokers. The risk of 
default is considered minimal, as delivery of securities sold is only made once the broker has received 
payment. Payment is made on a purchase once the securities have been received by the broker. The 
trade will fall if either party fails to meet its obligation.

The maximum exposure to credit risk before any credit enhancements at 31 December is the carrying 
amount of the financial assets as set out below:

31/12/2019 31/12/2018
€ €

Debt securities 223.117 -
Accrued interest receivable 8.875 -
Dividend receivable 2.033 -
Cash and cash equivalents_______________________________  427.085_________ 211.447

661.110 211.447

The Fund measures credit risk and expected credit losses using probability of default, exposure at default 
and loss given default. Management consider both historical analysis and forward looking information in 
determining any expected credit loss for financial assets carried at amortised cost. At 31 December 2019 
and 31 December 2018, cash and cash equivalents are held with counterparties with a credit rating of 
Caa2 or higher and are due to be settled within 1 month. Management consider the probability of default 
to be insignificant due to the nature and timing of contractual obligations. As a result, no loss allowance 
has been recognized based on 12-month expected credit losses as any such impairment would be wholly 
insignificant to the Fund.
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3. Financial risk management (continued)

3.2 Liquidity risk

Liquidity risk is the risk that the Fund may not be able to generate sufficient cash resources to settle its 
obligations in full as they fall due or can only do so on terms that are materially disadvantageous.

The Fund is exposed to liquidity risk in relation to any hard-to-sell investments and the settlement of cash 
redemption of units upon unitholders’ request. Its policy is therefore to invest the majority of its assets in 
marketable securities that are traded in an active market and can be readily disposed. The Fund’s 
marketable securities and other financial instruments are considered readily realizable, as they are listed 
on international stock exchanges or dealt in other regulated markets. In addition, the Fund’s policy is to 
maintain sufficient cash to meet normal operating requirements and expected redemption requests.

The Fund does not employ external borrowing.

In order to manage the Fund’s overall liquidity, the Fund also, under extraordinary circumstances, has 
the ability to suspend redemptions where it is required under the circumstances or if this is deemed to be 
in the best interest of all unitholders. The Fund did not implement any suspension of redemptions during 
2019 or 2018.

In accordance with the Fund’s policy, the Administrator monitors the Fund’s liquidity position on a weekly 
basis.

The table below analyses the Fund’s financial liabilities into relevant maturity groups based on the 
remaining period at the reporting date to the contractual maturity date. The amounts included in the table 
are the contractual undiscounted cash flows.

Carrying Contractual 3 months or 3-12
amounts cash flows less months

€ € € €
31 December 2019
Liabilities
Accruals 7.743 7.743 7.743 -
Other payables 10.140 10.140 10.140 -

18.213 18.213 18.213 -

Carrying Contractual 3 months or 3-12
amounts cash flows less months

€ € € €
31 December 2018
Liabilities
Accruals 8.329 8.329 8.329 -
Other payables 4.400 4.400 4.400 -

12.729 12.729 12.729 -

3.3 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates or interest rates will 
affect the Fund’s income or the value of its holdings in financial instruments.

The Fund’s market risk is monitored by the Administrator and reports to the Management Company on a 
daily basis in accordance with the policies and procedures in place and through diversification of the 
investment portfolio. The Fund’s market positions are monitored on a quarterly basis by the Board of 
Directors of the Investment Manager.
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3. Financial risk management (continued)

3.3 Market risk (continued)

3.3.1 Interest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on 
the fair value of financial assets and liabilities and future cash flow. The Fund holds fixed interest 
securities that expose the Fund to fair value interest rate risk. The Fund also holds floating rate debt 
instruments and cash and cash equivalents that expose the Fund to cash flow interest rate risk. The 
Investment Manager manages the Fund’s exposure to interest rate risk on a monthly basis in accordance 
with the Fund’s investment objectives and policies. The Fund’s overall exposure to interest rate risk is 
monitored on a quarterly basis by the Board of Directors of the Management Company.

The following table details the Fund’s exposure to interest rate risk at 31 December 2019 and 31 
December 2018 by the earlier of contractual maturities or re-pricing:

Non- .. .. . . .  Within 1-5 More than 5. . . Within one ... . .interest years years Total. . year 3 3bearing 3
€ €  € €  €

31 December 2019 
Assets
Non-interest bearing 3.309.447 - - - 3.309.447
Fixed interest rate debt
securities and accrued interest - 125 - 4.836 4.961
Variable interest rate debt
securities and accrued interest - 8.750 218.281 - 227.031
Cash and bank balances______  -_____ 427.085___________ -___________ -______ 427.085

Total assets 3.309.447 435.960 218.281 4.836 3.968.524

Liabilities

Non-interest bearing 18.213 - - - 18.213
Total liabilities 18.213 - - - 18.213

Non
interest Within one Within

1-5
More than 5 

years Total
bearing

€

year

€
years

€ € €

31 December 2018 
Assets

Non-interest bearing 332.266 332.266
Cash and bank balances - 211.447 - - 211.447
Total assets 332.266 211.447 - - 543.713

Liabilities

Non-interest bearing 12.729 - - - 12.729
Total liabilities 12.729 - - - 12.729

In accordance with the Fund’s policies, the Administrator monitors the Fund’s overall interest sensitivity 
on a daily basis and the Board of Directors of the Management Company reviews it on a quarterly basis.
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3. Financial risk management (continued)

3.3 Market risk (continued)

3.3.2 Foreign exchange risk

The Fund operates internationally and holds both monetary and non-monetary assets denominated in 
currencies other than the Euro, the functional currency. Foreign currency risk, as defined in IFRS 7, arises 
as the value of future transactions, recognized monetary assets and monetary liabilities denominated in 
other currencies fluctuate due to changes in foreign exchange rates, IFRS 7 considers the foreign 
exchange exposure relating to non-monetary assets and liabilities to be a component of market price risk 
not foreign currency risk.

However, management monitors the exposure on all foreign currency denominated assets and liabilities. 
The table below provides analysis between monetary and non-monetary items to meet the requirements 
of IFRS 7.

The Fund does not enter into any foreign exchange hedging transactions for the purpose of managing its 
exposure to foreign exchange movements (both monetary and non-monetary).

The carrying amounts of the Fund’s foreign currency denominated monetary assets and monetary 
liabilities at the reporting date are as follows:

31/12/2019 31/12/2018
€ €

Assets
United States Dollar - 9.075
British Pound 983.091 4.488
Norwegian Krone 36.645 -
Swedish Krone 41.640 -
Swiss Frank 18.555 -

1.079.931 13.563

Sensitivity analysis

A 10% strengthening of the Euro against the following currencies at 31 December 2019 would have
decreased net assets by the amounts shown below. The analysis assumes that all other variables, in
particular interest rates, remain constant. For a 10% weakening of the Euro against the relevant currency,
there would be an equal and opposite impact on net assets.

31/12/2019 31/12/2018
€ €

Assets
United States Dollar - 908
British Pound 98.309 449
Norwegian Krone 3.665 -
Swedish Krone 4.164 -
Swiss Frank 1.856 -

107.994 1.356
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3. Financial risk management (continued)

3.3 Market risk (continued)

3.3.3 Price risk

The Fund is exposed to equity securities price risk. This arises from investments held by the Fund for 
which prices in the future are uncertain. Where non-monetary financial instruments -  for example, equity 
securities -  are denominated in currencies other than the Euro, the price initially expressed in foreign 
currency and then converted into Euro will also fluctuate because of changes in foreign exchange rates. 
Paragraph 3.3.2 ‘Foreign exchange risk’ above sets out how this component of price risk is managed and 
measured.

The Fund’s policy is to manage price risk through diversification and selection of securities and other 
financial instruments within specified limits set by the Board of Directors of the Management Company. 
In addition, the Investment Manager and the risk department measure, monitor and control market risk 
through the analysis of market exposures and sensitivities to risk factors.

The main method of calculating risk is the composite risk and return index which takes into account weekly 
historical returns achieved by the Fund over the last 5 years or earlier, as applicable.

The Management Company also sets internal limits on different types of exposures as a way to limit risks.

The following features were set out by the Management Company as part of the Fund’s Risk Management 
and Investment policy:

• The Fund shall not invest more than 20% of its assets in transferable securities that are not listed on 
or are not traded on a regulated market, which operates regularly and is recognized and open to the 
public.

• The Fund shall not invest more than 20% of its assets in transferable securities issued by the same 
issuer, except with permission from the Cyprus Securities and Exchange Commission (“CySEC”), 
provided they are transferable securities issued or guaranteed by a state, federal state, local 
government authority, or by public international bodies which one or more states are a member of.

• The Fund shall not invest more than 10% of its assets in deposits from the same organisation. That
limit may rise to 30% maximum provided they are deposits held: (a) with a credit institution which
has obtained authorisation from a Member State and (b) at the custodian or at a credit institution 
associated with the custodian.

• The Fund shall not invest in closed-ended collective investment undertakings but may invest up to
10% of its assets in open-ended collective investment undertakings which are subject to prudential
supervision, provided the collective investment undertakings in which the Fund invests are prohibited 
from investing more than 20% of their assets in other collective investment undertakings.

• The Fund is not permitted to invest more than 10% of its assets in collective investment undertakings 
which are not subject to prudential supervision and to rules equivalent to those which apply in the 
laws of the Republic of Cyprus to protect retail investors.

• Where the Fund invests in units of other collective investment undertakings which are managed 
directly or by delegating management, the Management Company or other company associated with 
the Management Company in the context of joint management or joint control or qualifying holding, 
shall ensure that the Management Company or other company does not apply sale, redemption or 
surrender commission for investments in mutual funds to units in those other collective investment 
undertakings.
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3. Financial risk management (continued)

3.3 Market risk (continued)

3.3.3 Price risk (continued)

• It shall not acquire shares with voting rights which allow it to exercise significant influence over 
management of an issuer. This restriction does not apply to mutual fund investments in collective 
investment undertakings (UCITS and/or AIF).

• It shall not acquire funds from investors via bond issues.

• It shall not issue loans or provide guarantees for third parties. This restriction shall not prevent the 
Fund from acquiring transferable securities that are not fully paid up.

All equity investments are publicly traded in the Athens Stock Exchange or other international exchanges. 
The Fund’s policy requires that the overall market position is monitored and reported by the Administrator 
to the Management Company on a daily basis.

At 31 December, the fair value of equities exposed to price risk were as follows:

Equity securities 
Total

Fair value 
31/12/2019

€
3.307.414
3.307.414

Fair value 
31/12/2018 

€
332.266
332.266

Sensitivity analysis

IFRS 7 requires the Fund to disclose a sensitivity analysis for each type of significant market risk to which 
the Fund is exposed at the reporting date, showing how profit would have been affected by changes in 
the relevant risk variable that were reasonably possible at that date.

An increase in equity prices by 5% at 31 December 2019 would have increased profit by €165.371 (2018: 
€16.613). The analysis assumes that all other variables, in particular interest rates, remain constant. For 
a decrease of 5% there would be an equal and opposite impact on the profit.

3.4 Capital risk management

The capital of the Fund is represented by its net assets. The amount of net asset attributable to unitholders 
can change significantly on a fortnightly basis, as the Fund is subject to subscriptions and redemptions 
at the discretion of unitholders at each NAV dealing date, as well as changes resulting from the Fund’s 
performance. The Fund’s objective when managing capital is to safeguard the Fund’s ability to continue 
as a going concern in order to provide returns for unitholders, provide benefits for other stakeholders and 
maintain a strong capital base to support the development of the investment activities of the Fund.

In order to maintain the capital structure, the Fund’s policy is to perform the following:
• Monitor the level of subscriptions and redemptions at each NAV dealing date relative to the assets 

it expects to be able to liquidate within the NAV dealing period and not to distribute profits from 
operations.

• Redeem and issue new units in accordance with the constitutional documents of the Fund, which 
include the ability to restrict redemptions

The Board of Directors of the Management Company monitor capital on the basis of the value of net 
assets.
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3. Financial risk management (continued)

3.5 Fair value estimation

The fair value of financial assets and liabilities traded in active markets (such as publicly traded securities) 
are based on quoted market prices at the close of trading on the year end date.

An active market is a market in which transactions for the asset or liability take place with sufficient 
frequency and volume to provide pricing information on an ongoing basis.

The carrying value less loss allowance of other receivables are assumed to approximate their fair values. 
The fair value of financial liabilities for disclosure purposes is estimated by discounting the future 
contractual cash flows at the current market interest rate that is available to the Fund for similar financial 
instruments.

Fair value measurements recognized in the statement of financial position

The level of the fair value hierarchy of an instrument is determined considering the inputs that are 
significant to the entire measurement of such instrument and the level of the fair value hierarchy within 
which those inputs are categorized.

The fair value hierarchy has the following levels:
• Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities

that the entity can access at the measurement date;
• Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for

the asset or liability, either directly or indirectly; and
• Level 3 inputs are unobservable inputs for the asset or liability.

The level in the fair value hierarchy within which the fair value measurement is categorized in its entirety 
is determined on the basis of the lowest level input that is significant to the fair value measurement in its 
entirety. For this purpose, the significance of an input is assessed against the fair value measurement in 
its entirety. If a fair value measurement uses observable inputs that require significant adjustment based 
on unobservable inputs, that measurement is a Level 3 measurement. Assessing the significance of a 
particular input to the fair value measurement in its entirety requires judgement, considering factors 
specific to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Fund. The Fund 
considers observable data to be that market data that is readily available, regularly distributed or updated, 
reliable and verifiable, not proprietary, and provided by independent sources that are actively involved in 
the relevant market.

Financial instruments that trade in markets that are not considered to be active but are valued based on 
quoted market prices, dealer quotations or alternative pricing sources supported by observable inputs are 
classified within Level 2. As Level 2 investments include positions that are not traded in active markets and/or 
are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-transferability, 
which are generally based on available market information.

The following table analyses the fair value hierarchy the Fund’s assets and liabilities (by class) measured at 
fair value at 31 December 2019.

All fair value measurements disclosed are recurring fair value measurements.
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3. Financial risk management (continued)

3.5 Fair value estimation (continued)

Fair value measurements recognized in the statement of financial position (continued)

Analysis by industry and geography:

31 December 2019
Level 1

€
Level 2

€
Level 3

€
Total

€
Financial assets at fair value through 
profit or loss:

Debt securities 
Emerging Market Europe
Financial 218.281 218.281
Government - 4.836 - 4.836
Total -  Debt securities - 223.117 - 223.117

Equity instruments 
Developed Market Europe
Consumer, Cyclical 874.303 874.303
Consumer, Non-cyclical 391.402 - - 391.402
Energy 92.253 - - 92.253
Financial 96.603 - - 96.603
Industrial 155.547 - - 155.547
Technology 66.900 - - 66.900

Developed Market Pacific
Utilities 58.662 - - 58.662

Emerging Market Europe
Basic Materials 146.405 - - 146.405

Consumer, Cyclical 476.558 - - 476.558
Consumer, Non-cyclical 410.363 - - 410.363
Energy 72.004 - - 72.004
Financial 124.740 - - 124.740
Industrial 103.668 - - 103.668
Technology 81.400 - - 81.400
Utilities 156.606 - - 156.606
Total -  Equity securities 3.307.414 - - 3.307.414

Total -  Financial assets at fair value 3.307.414 223.117 - 3.530.531

There were no transfers between levels during the period ended 31 December 2019 and 2018.
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3. Financial risk management (continued)

3.5 Fair value estimation (continued)

Fair value measurements recognized in the statement of financial position (continued)

The following table analyses the fair value hierarchy the Fund’s assets and liabilities (by class) measured at 
fair value at 31 December 2018.

Analysis by industry and geography:

31 December 2018
Level 1

€
Level 2

€
Level 3

€
Total

€
Financial assets at fair value through 
profit or loss:

Equity instruments 
Developed Market Americas
Financial 9.075 9.075

Developed Market Europe
Consumer, Cyclical 4.488 - - 4.488

Emerging Market Europe
Basic Materials 74.568 - - 74.568
Consumer, Cyclical 59.020 - - 59.020
Consumer, Non-cyclical 79.019 79.019
Energy 43.696 - - 43.696
Financial 30.117 - - 30.117
Industrial 9.106 - - 9.106
Technology 23.178 - - 23.178
Total 332.266 - - 332.266

4. Critical accounting estimates and judgments

The preparation of financial statements in conformity with IFRSs requires the use of certain critical accounting 
estimates and requires Management to exercise its judgment in the process of applying the Fund's 
accounting policies. It also requires the use of assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenues and expenses during the reporting period. Although these estimates are based 
on Management's best knowledge of current events and actions, actual results may ultimately differ from 
those estimates.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of assets and liabilities within the next financial year are discussed below:

(a) Fair value of securities not quoted in an active market

The fair value of such securities not quoted in an active market may be determined by the Fund using 
reputable pricing sources (such as pricing agencies) or indicative prices from bond/debt market makers. 
Broker quotes as obtained from the pricing sources may be indicative and not executable or binding. The 
Fund would exercise judgement and estimates on the quantity and quality of pricing sources used.

The composition of the Fund’s investment portfolio in the future and the inputs used for fair value 
measurement purposes will have an impact on disclosures around financial instruments measured at fair 
value.
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5. Interest income

Interest income is analyzed as follows:

Interest income from cash and cash equivalents
Interest income from debt securities at fair value through profit or loss

2019
€

233
9.248

18/06/2018
31/12/2018

€
198

Total 9.481 198

6. Net gain/(loss) from financial instruments at fair value through profit or loss

Net gain/(loss) from financial assets at fair value through profit or loss is analysed as follows:

Equity securities 
Debt securities

2019
€

581.681
16.223

18/06/2018
31/12/2018

€
(4.181)

Total net gain/(loss) on financial assets at fair value through profit or 
loss 597.904 (4.181)

Net changes in fair value on financial assets at fair value through profit or loss:

Realised gain/(loss)
Unrealised gain/(loss)

2019
€

31.672
566.232

18/06/2018
31/12/2018

€
(178)

(4.003)
Total net gain/(loss) on financial assets at fair value through profit or 
loss 597.904 (4.181)

7. Other finance costs

Sundry finance expenses

2019
€

710

18/06/2018
3 1 / 1 2/2018 

€ 
25

710 25

8. Tax

Withholding taxes

2019
€

4.702

18/06/2018
31/12/2018

€
797

4.702 797

9. Financial assets at fair value through profit or loss

Balance at 1 January 2019/18 June 2018
Additions
Disposals
Net gain/(loss) on financial assets at fair value through profit or loss

31/12/2019
€

332.266
2.968.822
(368.461)

597.904

31/12/2018
€

384.757
(48.310)

(4.181)
Balance at 31 December 3.530.531 332.266
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9. Financial assets at fair value through profit or loss (continued)

Financial assets at fair value through profit or loss are analysed as follows:

% of net 31/12/2019 % of net 31/12/2018
assets € assets €

Equity securities 84% 3.307.414 63% 332.266
Debt securities 6% 223.117 - -
Total 90% 3.530.531 63% 332.266

The financial assets at fair value through profit or loss are marketable securities and are valued at market 
value at the close of business on 31 December by reference to last-market prices obtained from the 
primary exchanges in which the securities are traded for equity securities, and at bid prices obtained from 
Bloomberg sources for debt securities.

In the statement of cash flows, financial assets at fair value through profit or loss are presented within the 
section on operating activities as part of changes in working capital. In the statement of comprehensive 
income, changes in fair values of financial assets at fair value through profit or loss are recorded in 
operating income.

The exposure of the Fund to market risk in relation to financial assets is reported in note 3 of the 
financial statements.

10. Financial assets and liabilities by category

The table below provides a reconciliation of the line items in the Fund’s statement of financial position as of 
31 December 2019 to the categories of financial instruments:

31 December 2019 
Assets
Financial assets at fair value through profit or loss
Accrued interest receivable
Dividend income
Cash and cash equivalents
Total

Fair value 
through profit or 

loss
€

3.530.531

Amortised
Cost

€

8.875
2.033

427.085

Total

€

3.530.531
8.875
2.033

427.085
3.530.531 437.993 3.968.524

Amortised Total
Cost

€ €
31 December 2019 
Liabilities
Accruals and other payables____________________________________ 18.213_______ 18.213
Total 18.213 18.213

INVESTMENT IN UNITS OF THE AIF OFFER NO GUARANTEED RETURN AND PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RETURN 26



3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

10. Financial assets and liabilities by category (continued)

The table below provides a reconciliation of the line items in the Fund’s statement of financial position as of 
31 December 2018 to the categories of financial instruments:

Fair value Amortised Total
through profit or Cost

loss
€ € €

31 December 2018
Assets
Financial assets at fair value through profit or loss 332.266 - 332.266
Cash and cash equivalents - 211.447 211.447
Total 332.266 211.447 543.713

Amortised
Cost Total

€ €
31 December 2018
Liabilities
Accruals and other payables 12.729 12.729
Total 12.729 12.729

11. Cash and cash equivalents

For the purposes of the statement of cash flows, the cash and cash equivalents include the following:

31/12/2019 31/12/2018
€ €

Cash at bank 427.085 211.447
427.085 211.447

Cash and cash equivalents by currency:

31/12/2019 31/12/2018
€ €

Euro 414.643 211.447
US Dollar 10.375 -
GB Pound 2.067 -

427.085 211.447

At 31 December, the fair value of cash and cash equivalents in the statement of financial position is
grouped as follows:

Moody’s Moody’s
Cash at bank 31/12/2019 31/12/2018

€ €
Caa1 327.107 -
Caa2 99.978 211.447

427.085 211.447

The exposure of the Fund to credit risk and impairment losses in relation to cash and cash equivalents is 
reported in note 3 of the financial statements.

12. Capital

The initial assets of the Fund were €125.000, which constituted the minimum required assets at the time 
of its establishment and which will amount to €500,000 within twelve (12) months of the formation of the 
Fund, through the raising of funds by investors. Units in the Fund were offered at a unit price of €5 each 
and thereafter at the Net Asset Value as determined by the Fund’s Administrator.

INVESTMENT IN UNITS OF THE AIF OFFER NO GUARANTEED RETURN AND PAST PERFORMANCE DOES NOT GUARANTEE FUTURE RETURN 27



3K MUTUAL FUND ANAGENNISIS (AIF)

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2019

12. Capital (continued)

Units in the Fund entitle the unitholders to a pro rate share of the Fund’s net assets at liquidation and 
have no other contractual obligation than the obligation to redeem the puttable instrument.

The sale price of units shall be calculated based on the net price for units on the date the application is 
processed, namely the date immediately after the one on which the application for valuation is submitted, 
provided the application has been submitted within the cut-off times stated in the application form, and 
the price required to acquire units in the Fund plus the relevant sale commission have been paid within 
those times.

Units in the Fund will only be redeemed at the request of a unitholder and such redemptions will be paid 
in cash no later than 30 calendar days from the date on which the redemption application is submitted. 
The redemption price per unit shall be based on the valuation on the day after submission of the 
redemption application, provided this has been submitted within the cut-off times specified in the 
redemption application, less any redemption commission. Valuation of units is performed on the first 
working day of each calendar fortnight.

The subscription and redemption price for Units may exceed or be less than the unit net price respectively 
by a figure corresponding to the sales or redemption commission.

The actual applicable subscription and redemption commission rates based on the latest Fund’s 
Information Memorandum are listed below.

Redemption commission Subscription commission
€0,01- €10.000,01- €25.000,01- €100.000,01

€10.000 €25.000 €100.000 and over
0% 2% 1,5% 1% 0,50%

Transactions in capital, units outstanding and the Net Asset Value (“NAV”) per unit as at 31 December 
2019, for each unit are as follows:

Beginning
Units Units issued Units redeemed Units Outstanding

110.834,20 587.745,42 (72.967,68) 625.611,94
110.834,20 587.745,42 (72.917,68) 625.611,94

Beginning 
Net Assets

€
Subscriptions

€
Redemptions

€

Change in 
Net Assets 

€

Ending Net 
Assets 

€

Ending 
NAV Per 

Unit
€

530.984 3.257.510 (439.992) 601.809 3.950.311 6,3143
530.984 3.257.510 (439.992) 601.809 3.950.311

Transactions in capital, units outstanding and the Net Asset Value (“NAV”) per unit as at 31 December 
2018, for each unit are as follows:

Beginning
Units Units issued Units redeemed Units Outstanding

110.834,20 110.834,20
- 110.834,20 - 110.834,20

Beginning 
Net Assets

€
Subscriptions

€
Redemptions

€

Change in 
Net Assets 

€

Ending Net 
Assets 

€

Ending 
NAV Per 

Unit
€

- 550.000 - (19.016) 530.984 4,7908
- 550.000 - (19.016) 530.984
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13. Accruals and other payables

31/12/2019 31/12/2018
€ €

Accruals 7.743 8.329
Other payables 1.361 3.647
Payables to related parties (Note 14)_________________________  9.109___________ 753

18.213 12.729

The exposure of the Fund to liquidity risk in relation to financial instruments is reported in note 3 of the financial 
statements.

14. Related party balances and transactions

The related party balances and transactions are as follows:

14.1 Management Company

3K Investment Partners Mutual Funds Management Co. Single Member S.A. provides management 
services to the Fund. According to the Fund’s Information Memorandum, the Fund pays the 
Management Company:

(a) a Management fee up to 2% per annum calculated and accrued on each valuation day and payable 
monthly in arrears. During 2019, Management fees were accrued at 0,1% per annum until 30 June 
2019, and at 1% per annum thereafter. The management fee includes fees to enable the 
Management Company to perform its tasks and functions, or to provide services, irrespective of 
whether those functions are carried out by the Management Company itself or have been 
outsourced to third parties, and

(b) a Performance Fee up to 15% of any positive difference between the net unit price yield and the 
yield of the Euribor 3M index augmented by 400 bps. Yield must be computed on an annual basis 
and the reference period must be a financial year. The initial comparator period for the yield on units 
of the Fund using the Euribor 3M index augmented by 400 bps is 2018. Where the net unit price 
under-performs the Euribor 3M index augmented by 400 bps for one or more years, the success fee 
shall be calculated only where (a) any accumulated under-performance is first eliminated (i.e. the 
under-performance noted during a previous year/previous years has been made up) and (b) the 
yield on the net price for the units exceeds the overall performance for the Euribor 3M index 
augmented by 400 bps for the entire calendar year. The performance on the net unit price shall be 
the quotient of the difference between the net unit price on each day and that at the end of the 
previous calendar year divided by the net unit price at the end of the previous calendar year.

Management fees for the year ended 31 December 2019 totaled €17.333 (2018: €3.132) and are presented 
in the statement of comprehensive income. The amount outstanding as of 31 December 2019 is €9.109 
(2018: €753) and it is included in payables to related parties.

During 2019, the Management Company waived its entitlement to any performance fees from the Fund. No 
performance fees were charged during the year ended 31 December 2019 (2018: €Nil).

Payables to related parties (Note 13) 31/12/2019 31/12/2018
€ €

Name Nature of transactions
3K Investment Partners Mutual Fund
Management Co. Single Member S.A. Management fees 9.109 753

9.109 753

Management fees 31/12/2019 31/12/2018
€ €

Name
3K Investment Partners Mutual Fund
Management Co. Single Member S.A. 17.333 3.132

17.333 3.132
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14. Related party balances and transactions (continued)

Payables to related parties (Note 13) (continued)

Subscriptions by related entities 31/12/2019
€

31/12/2018
€

Name
Related party 870.000 100.000

870.000 100.000
15. Other key contracts

15.1 Administrator

The Management Company has appointed BOC Asset Management Ltd as the Administrator to provide 
administrative, risk management and registrar and transfer agency services to the Fund pursuant to an 
administration agreement dated 23 May 2018. Under the terms of the agreement, up to 3 December 2018 
the Fund pays the Administrator an annual fee of 0,23% of the Net Asset Value plus VAT (if applicable). The 
administration fee is computed and accrued on the bi-weekly average value of the assets of the Fund. There 
is a minimum annual fee of €10.500 for the first 18 months following the inception of the Fund and a minimum 
annual fee of €22.000 after the 18 months or at anytime the Fund’s assets exceed €10million, whichever 
comes first.

From 4 December 2018 onwards, Administration fees are borne by the Management Company with no 
recharge to the Fund. As a result, no administration fees were levied to the Fund for the year ended 31 
December 2019 (2018: €4.862) and no amount was due to the Administrator by the Fund as of 31 December 
2019 (2018: €949 included in other payables).

As of 1 January 2020, the Management Company has undertaken the role of the Administrator, with the 
exception of the reporting function (reporting to competent authorities).

15. Other key contracts

15.2 Depositary

The Management Company has appointed Eurobank Cyprus Ltd as the Fund’s Depositary to provide 
depositary services to the Fund pursuant to an agreement dated 2 May 2018. Under the terms of the 
depositary agreement the Fund pays the depositary an annual fee of 0,10% for Net Asset Value up to 
€15million, 0,08% for Net Asset Value between €15-€25million and 0,07% per annum for Net Asset Value 
above €25million. The Depositary's fee is computed daily on the Net Asset Value and billed at the end of 
each month. There is a minimum monthly fee of €300 for the first 12 months following the inception of the 
Fund and a minimum fee of €450 after the 13th month and onwards. Depositary fees for the year ended 31 
December 2019 totaled €4.565 (2018: €1.942) and are presented in the statement of comprehensive income. 
The amount outstanding as of 31 December 2019 is €1.361 (2018: €897) and it is included in other payables.

16. Contingent liabilities

The Fund has no contingent liabilities as at 31 December 2019.

17. Commitments

The Fund has no capital or other commitments as at 31 December 2019.

18. Events after the reporting period

From 1 January 2020 and up to 30 June 2020, the total subscription requests processed by the Fund 
amounted to:

-Subscription requests: €394.444 in respect of 71.123,74 units 
-Redemption requests: €703.506,45 in respect of 135.710,54 units
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18. Events after the reporting period (continued)

In addition, as of 1 January 2020, the Management Company has undertaken the responsibility for the risk 
and liquidity management of the Fund, the maintenance of the financial records and Net Asset Value 
determination from the Administrator.

Furthermore, the Fund’s regulations were amended to indicate that NAV dealing date would be every 
business day.

With the recent and rapid development of the Coronavirus disease (COVID-19) outbreak, the world economy 
entered a period of unprecedented health care crisis that has already caused considerable global disruption 
in business activities and everyday life. Many countries have adopted extraordinary and economically costly 
containment measures. Certain countries have required companies to limit or even suspend normal business 
operations. Governments, including the Republic of Cyprus, have implemented restrictions on travelling as 
well as strict quarantine measures.

Industries such as tourism, hospitality and entertainment are expected to be directly disrupted significantly 
by these measures. Other industries such as manufacturing and financial services are expected to be 
indirectly affected and their results to also be negatively affected.

The financial effect of the current crisis on the global economy and overall business activities cannot be 
estimated with reasonable certainty at this stage, due to the pace at which the outbreak expands and the 
high level of uncertainties arising from the inability to reliably predict the outcome.

Management has considered the unique circumstances and the risk exposures of the Fund and has 
concluded that the main impact in the Fund’s financial performance and financial position may arise from a 
decrease in the financial performance of its investees and/or increase in their perceived credit risk, with a 
corresponding decrease in the market prices of open securities positions. However, Management cannot 
estimate with reasonable certainty the possible effects of COVID-19 to the Fund’s portfolio and operations at 
this stage, due to the significant uncertainty as to the precise impact and duration of this pandemic. 
Management will continue to monitor the situation closely and will assess the need for re-positioning the 
investment portfolio in case the period of disruption becomes prolonged.

The event is considered as a non-adjusting event and is therefore not reflected in the recognition and 
measurement of the assets and liabilities in the financial statements as at 31 December 2019.

There were no other material events after the reporting period, which have a bearing on the understanding 
of the financial statements.
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ASSETS 

Debt securities

NYSE, Asia and European exchange-traded debt 
securities:

HELLEN. REPUB. 3,875% 12/03/2029 
TPEIR 9,75% 26092029 
8,25% NATIONAL BANK OF GREECE 
Total debt securities

Cost Fair value

3.992
100.850
102.000

Percentage 
of net 

assets
31/12/2019 31/12/2019 31/12/2019

€ € %

4.836
107.349
110.932

0,12%
2,72%
2,81%

206.842 223.117 5,65%

Equity securities

NYSE, Asia and European exchange-traded debt 
securities:

ANHESEURER-BUSCH INBEV NV-EUR 90.713 87.979 2,23%
LINDSELL TRAIN INV TRUST 109.632 79.478 2,01%
FIRST PROPERTY GROUP PLC 17.946 17.125 0,43%
B&C SPEAKERS SPA 59.216 68.143 1,73%
ABO WIND AG 62.852 73.698 1,87%
LEROY SEAFOOD GROUP ASA 37.956 36.645 0,93%
KOPPARBERGS BRYGGERI AB 37.887 41.640 1,05%
OLVI OYJ - A SHARES 39.064 46.556 1,18%
TITAN CEMENT INTERNATIONAL 21.385 21.965 0,56%
LAND SW EQUITY 17.606 18.555 0,47%
JD SPORTS FASHION PLC 110.586 172.244 4,36%
ROBERT WALTERS PLC 58.242 59.096 1,50%
NEXT PLC 129.323 173.222 4,39%
BRITVIC PLC 70.347 70.910 1,80%
DART GROUP PLC 134.128 272.775 6,91%
SAFESTORE HOLDINGS PLC 57.814 79.577 2,01%
XP POWER LTD 44.483 58.662 1,48%
GROUPE CRIT 34.891 48.576 1,23%
AKWEL 68.103 84.638 2,14%
BURELLE SA 66.192 65.440 1,66%
AUBAY 62.325 66.900 1,69%
AURES TECHNOLOGIES 31.482 27.445 0,69%
HEXAOM 61.749 64.400 1,63%
INTERLIFE
ΠΑΠΟΥΤΣΑΝΗΣ Α.Β.Ε.Ε ΚΑΤΑΝΑΛΩΤΙΚΩΝ

31.555 41.470 1,05%

ΑΓΑΘΩΝ 29.467 38.184 0,97%
ΚΑΡΕΛΙΑ ΚΑΠΝΟΒΙΟΜΗΧΑΝΙΑ ΑΕ.(ΚΟ)
ΓΕΚ ΤΕΡΝΑ Α.Ε. ΣΥΜΜΕΤΟΧΩΝ ΑΚΙΝΗΤΩΝ

62.812 71.208 1,80%

ΣΥΜ.(ΚΟ) 74.678 83.270 2,11%
ΜΥΤΙΛΗΝΑΙΟΣ Α.Ε. (ΚΟ) 101.501 103.668 2,62%
JUMBO Α.Ε.Ε. (ΚΟ) 136.154 161.385 4,09%
QUEST ΣΥΜΜΕΤΟΧΩΝ A.E. (ΚΟ) 53.888 81.400 2,06%
ΠΛΑΣΤΙΚΑ ΚΡΗΤΗΣ (ΚΟ)
AUTOHELLAS A ^  ΤΟΥΡΙΣΤΙΚΗ & ΕΜΠΟΡΙΚΗ

61.512 75.755 1,92%

ΕΤ.(ΚΟ) 99.370 114.778 2,91%
ΠΕΤΡΟΣ ΠΕΤΡΟΠΟΥΛΟΣ Α.Ε.Β.Ε.(ΚΟ) 7.304 8.690 0,22%
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ΙΚΤΙΝΟΣ ΕΛΛΑΣ Α.Ε. (ΚΟ) 70.103 70.650 1,79%
ΕΛΤΟΝ ΔΙΕΘΝΟΥΣ ΕΜΠΟΡΙΟΥ ΑΕΒΕ (ΚΟ) 
AS COMPANY AE ΕΜΠΟΡΙΚΗ ΒΙΟΜΗΧΑΝΙΚΗ

14.186 17.383 0,44%

ΕΤ.Η/Υ 41.711 42.285 1,07%
ΟΠΑΠ ΑΕ ΟΡΓΑΝΙΣΜΟΣ ΠΡΟΓΝ.ΑΓΩΝΩΝ.ΠΟΔΟΣΦ. 106.468 126.563 3,20%
Ε.Υ.Α.Θ. (ΚΟ) 33.876 32.706 0,83%
ΔΗΜΟΣΙΑ ΕΠΙΧΕΙΡΗΣΗ ΗΛΕΚΤΡΙΣΜΟΥ Α.Ε. 111.042 123.900 3,14%
ΚΡΙ-ΚΡΙ ΒΙΟΜΗΧΑΝΙΑ ΓΑΛΑΚΤΟΣ Α.Β.Ε.Ε. 66.648 77.599 1,96%
ΟΡΓΑΝΙΣΜΟΣ ΛΙΜΕΝΟΣ ΠΕΙΡΑΙΩΣ Α.Ε.(ΚΟ) 98.913 108.595 2,75%
ΜΟΤΟΔΥΝΑΜΙΚΗ Α.Ε.Ε. 31.395 84.132 2,13%
ΑΕΡΟΠΟΡΙΑ ΑΙΓΑΙΟΥ ΑΕΡΟΠΟΡΙΚΗ Α.Ε 34.020 36.120 0,91%
ΤΕΡΝΑ ΕΝΕΡΓΕΙΑΚΗ ΑΒΕΤΕ 61.140 72.004 1,82%
Total equity securities 2.757.458 3.307.414 83,72%

Total investments 3.530.531 89,37%
Other receivables 10.908 0,28%
Cash and cash equivalents 427.085 10,81%
Total liabilities (18.213) (0,46%)
Total net assets 3.950.311 100,00%
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